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OATH OR AFFIRMATION

1, _Stephen Tenison , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Global Financial Services, L.L.C. _,asof
December 31 , 2002, are true and correct. I further swear (or affirm) that neither the company nor
any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as
that of a customer, except as follows:

¥ Signature

Senior Vice-President/FINOP

Title
f\‘M /i\/w /6\ [Ep e el L

A Notary Public \

M. G. KUNKEL
Wotary Public, State of Texas

"éb'&'x'%* &ty Commission Expires 11+10-03

Y
This report** contains (check all applicable boxes): .
(a) Facing page.
(b) Statement of Financial Condition.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditor's Report

Board of Directors
Global Financial Services, L.L.C.

We have audited the accompanying statement of financial condition of Global Financial Services,
L.L.C. as of December 31, 2002. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our
audit.

We conducted our audit in accordance with U. S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statement is free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statement. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Global Financial Services, L.L.C., as of December 31, 2002 in conformity with

U. S. generally accepted accounting principles.

CHESHIER & FULLER, L.L.P.

Dallas, Texas
January 28, 2003



GLOBAL FINANCIAL SERVICES, L.L.C.

Statement of Financial Condition
December 31, 2002

ASSETS
Cash and cash equivalents
Certificate of deposit-restricted
Deposit with clearing organization
Receivable from clearing organization
Securities owned, at market value
Office equipment, net

Other assets

LIABILITIES AND MEMBERS' EQUITY

Liabilities
Commissions payable
Accounts payable and accrued expenses
Securities sold, not yet purchased

Total liabilities

Members' equity

$ 47,433
31,800
996,503
1,952,619
1,231

52,382

10,651

8 3092619

§ 736,791
22,281

816,563
1,575,635
1,516,984

$ 3,092,619

The accompanying notes are an integral part of this financial statement.
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Note 1 -

Note 2 -

GLOBAL FINANCIAL SERVICES,L.L.C.
Notes to Financial Statement
December 31, 2002

Summary of Significant Accounting Policies

Global Financial Services, L.L.C. (“the Company™) is organized as a limited liability
company. The duration of the Company is through 2093, unless terminated earlier.
The Company is a broker-dealer in securities registered with the Securities and
Exchange Commission under (S.E.C.) Rule 15¢3-3(k)(2)(ii) which provides that all
the funds and securities belonging to the Company's customers would be handled by
a clearing broker-dealer. The Company is also registered with the National Futures
Association.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statement. Actual results could differ
from those estimates.

Securities Owned and Securities Sold, Not Yet Purchased

Securities owned and securities sold, not yet purchased are carried at fair value as
determined by market quotations.

Office Equipment

Office equipment is stated at cost and includes furniture and fixtures, computer and
office equipment and leasehold improvements, less accumulated depreciation and
amortization. Depreciation of office equipment is provided using the straight-line
method based on estimated useful lives. Leasehold improvements are amortized on
a straight-line basis over the life of the lease.

Income Taxes

The Company is treated and taxed as a partnership for federal income tax purposes.
Accordingly, any tax liability is the responsibility of the individual members.

Deposit With and Receivable From Clearing Organization

The deposit with clearing organization consists of cash required to be maintained at
the clearing organization. Receivable from clearing organization is comprised of
commissions of $403,536 and cash balances in various accounts with the clearing
organization aggregating $1,549,083. Commissions receivable represent settlements
from the month of December 2002. Such amounts are normally collected within ten
days after month end.
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Note 3 -

Note 4 -

Note 5 -

GLOBAL FINANCIAL SERVICES, L.L.C.
Notes to Financial Statement
December 31, 2002

Office Equipment

Office equipment at December 31, 2002 consists of the following:

Depreciable
Cost Life
Furniture and fixtures $ 177,040 5 years
Computer equipment 266,722 3-5 years
Leasehold improvements 153,028 5 years
Office equipment 30,364 5 years
: 627,154
Less accumulated depreciation (574,772)
$ 52,382

Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange
Act of 1934, the Company is required to maintain a minimum net capital, as
defined under such provisions. Net capital and the related net capital ratio may
fluctuate on a daily basis.

At December 31, 2002, the Company had net capital of approximately $604,358

and net capital requirements of $100,000. The Company's ratio of aggregate
indebtedness to net capital was 1.26 to 1. The Securities and Exchange Commission
permits a ratio of no greater than 15 to 1.

The Company periodically makes distributions of capital to its members at amounts
that are determined not to have a detrimental effect on the net capital position at the
time of withdrawal.

Possession or Control Requirements

The Company does not have any possession or control of customer funds or
securities. There were no material inadequacies in the procedures followed in
adhering to the exemptive provisions of (S.E.C.) Rule 15¢3-3(k)(2)(i1) by
promptly transmitting all customer funds and securities to the clearing broker who
carries the customer accounts.

Page 4



Note 6 -

Note 7 -

Note 8 -

Note 9 -

GLOBAL FINANCIAL SERVICES, L.L.C.
Notes to Financial Statement
December 31, 2002

Lease and Contractual Obligations

The Company leases office facilities under a noncancelable operating lease expiring
through April 2004. The office facilities agreement requires the Company to pay its
pro rata share of certain operating expenses in excess of a specified amount.
Additionally, the Company has a commitment for communications services. At
December 31, 2002, future minimum commitments are as follows:

Year ending

December 31, Amount
2003 $ 143,646
2004 47,882

$ 191,528

The Company is required to indemnify its clearing broker/dealer if a customer
fails to settle a securities transaction, according to its clearing agreement.
Management was neither aware, nor had it been notified of any potentially
material indemnification loss at December 31, 2002.

Employee Benefits

The Company has a 401(k) retirement plan covering all employees. The plan
allows employee contributions of zero to 15% of applicable employee wages. The
Company makes discretionary contributions to the Plan which vest immediately.

Concentrations and Financial Instruments with Off Balance Sheet Risk

The Company's customer base consists of entities located outside of the United
States. Deposits with and receivables from clearing organization are with the
Company's correspondent broker-dealer which is located in New York, New York.

The Company has sold securities that it does not currently own and will therefore be
obligated to purchase such securities at a future date. These obligations are recorded
in the financial statements at the market value of the related securities. If the market
value of these securities increases, subsequent to December 31, 2002, the Company
will incur a loss.

Membership Interests

The Company has 2,000 membership interests authorized, issued and outstanding.
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